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US, Canadian and Mexican negotiators were scheduled to hold their next round of negotiations
on parallel agreements for the North American Free Trade Agreement (NAFTA) in Ottawa,
Canada, beginning on July 21. Upon conclusion of the previous round of talks, held in Mexico
July 8-9, officials had optimistically predicted that NAFTA's labor and environmental parallel
accords could be completed during the Ottawa meetings. However, events in the interim have
generated confusion regarding how close the US, Mexico and Canada might actually be to reaching
a compromise on key issues in the parallel accords. On July 13, US Trade Representative Mickey
Kantor told reporters that, contrary to published reports, the Clinton administration had not
softened its stance regarding the establishment of environmental and labor commissions with strong
enforcement powers under NAFTA (for previous coverage see SourceMex, 07/14/93). "We have
not changed our position at all," Kantor told reporters. "We want real teeth, real enforcement."
On July 15, at a press briefing held upon conclusion of a conference on US-Mexico border trade
issues in San Antonio, Texas, Mexico's Social Development Secretary Luis Donaldo Colosio issued
apparently conflicting statements regarding the Mexican negotiating position. First, he reiterated
that Mexico remains firmly opposed to giving a third party such as the proposed tri-lateral labor and
environmental commissions sanctioning powers. Then he hinted that Mexico may have softened its
position on environmental enforcement, describing the use of trade sanctions against companies
responsible for causing pollution as an "adequate way to confront ecological problems." Colosio
later tried to downplay the discrepancy, stating that the three countries were studying proposals
which would empower the commissions to act in a forceful manner on environmental and labor
issues, while at the same time respecting the sovereignty of the three countries. In addition to
Colosio, Mexican cabinet officials attending the San Antonio conference were Jaime Serra Puche
(Trade), Emilio Lozoya Thalman (Energy, Mines and State-owned Industries), and Emilio Gamboa
Patron (Communications and Transportation). They were joined by US counterparts Ron Brown
(Commerce), Henry Cisneros (Housing and Urban Development), Federico Pena (Transportation),
Hazel O'Leary (Energy), and Carol Browner (Environmental Protection Agency). The conference
attended by several hundred US and Mexican government, business and banking officials focused
on investment, and environmental, housing, and water problems along the 2,000-mile US-Mexico
border. Mexican officials in attendance included Governors Socrates Rizzo Garcia of Nuevo Leon
and Francisco Barrio Terrazas of Chihuahua. Citing recent studies, Colosio estimated that US$6
billion in investments are needed on the Mexican side of the border over the next 10 years for
infrastructure and environmental improvements. The Mexican government has gone to great
lengths to secure NAFTA ratification in the US Congress, spending an average of US$15 million in
lobbying efforts during each of the past several years (for more details see SourceMex, 06/02/93).
These lobbying efforts have come under criticism by the Mexican Free Trade Action Network (Red
Mexicana de Accion Frente al Libre Comercio, RMALC), the most vocal opponent of NAFTA in
Mexico. On July 9, the RMALC called on Salinas to channel more of these lobbying funds toward
social development projects such as public education and health. Garcia reiterated that the RMALC
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is not advocating a "protectionist" stance, nor does it seek to impose roadblocks to Mexico's
commercial development. Rather, he said the group is seeking a treaty that represents the interests
of all sectors in Mexican society, not only those of business leaders and government. "We support
parallel agreements with strong sanctions against those who violate environmental and labor
norms," Garcia said. "We also support supervisory commissions, but the task of deciding sanctions
will have to be undertaken by national commissions in each of the countries." Meantime, NAFTA
proponents and detractors in states on the US-Mexico border continued efforts to bring their
position to the forefront in the public debate over the treaty. For example, during a July 17 meeting
held in Irving, Texas, members of AFL-CIO trade union confederation passed a resolution calling
for defeat of NAFTA. The resolution charged that the treaty will result in the transfer of US jobs to
Mexico, where wages are lower. National AFL-CIO president Joe Gunn told delegates at the meeting
the organization intends to hold members of Congress accountable for their vote on NAFTA once
the treaty comes up for ratification. Taking the opposite side was a coalition of bankers and business
owners from Texas border cities. In a July 12 letter sent to the White House, the group urged the
Clinton administration to find new ways to promote NAFTA. Campaign organizer Jorge Verduzco
said the effort is needed in order to help ordinary citizens learn more about the benefits of economic
integration with Mexico. Similarly, a coalition of chambers of commerce from the neighboring
states of Arizona and Sonora sent a letter to the US Congress in early July urging passage of
NAFTA. According to Ramon Ponce Dominguez, president of the National Chamber of Commerce
(CANACO) in Hermosillo, Sonora, the letter was signed by representatives from chambers of
commerce in Green Valley, Marana and Sierra Vista, Arizona, and by the Tucson Hispanic Chamber
of Commerce. Among the Sonora chambers signing the letter were those from Hermosillo, Agua
Prieta, Empalme, Guaymas, Puerto Penasco, Nogales, and Ciudad Obregon. Meanwhile, on July 19,
the US Congressional Budget Office (CBO) published a report which asserts that NAFTA will not,
as opponents claim, result in a massive flight of US jobs to Mexico. "Contrary to some commonly
expressed fears about NAFTA, there would not be a wholesale movement of manufacturers to
Mexico to take advantage of the lower average wage," said the study, which was prepared at the
request of the Senate Finance Committee. Nevertheless, US Rep. Marcy Kaptur (D-Ohio), a vocal
opponent of NAFTA, criticized the report, questioning the methodology used in compiling the CBO
study and other assessments of NAFTA. "American jobs are too important to be sacrificed on such
weak analyses," Kaptur said. "There is a tremendous lack of dependable information on NAFTA's
employment effects." (Sources: Journal of Commerce, 07/09/93; Notimex, 07/09/93, 07/12/93; Wall
Street Journal, 07/13/93; New York Times, 07/15/93; Reuter, 07/12/93, 07/13/93, 07/15/93, 07/16/93; El
Financiero International, United Press International, 07/18/93; Associated Press, 07/15/93, 07/19/93)
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